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October 7, 2002

Mr. 

Mitchell Daniels, Director
Office1of Management and Budget
725 171h Street, N.W.
Washin~ton, D.C. 20503

Dear Mr. Daniels:

Your letter of October 2, 2002, responding to my request in
August that you sign off on government financial statements as
corpor~te America has done, misses my point.

While I agree with you that every agency needs to have clean
audits and commend you for your efforts to close each agencies'
books faster than in past years, you well know that my concern is
with the documents issued by your own office. The purpose behind
the SEC program was to ensure the accuracy and completeness of
corporate America's books. I expect no less from the reports you
issue for the entire federal government, including your latest
one, the Mid-Session Review issued in July. On page one you
state the government has a $165 billion deficit for 2002; on page
44 it's a $322 billion; and on page 60, if readers do their own
calculations, and include Social Security and other trust funds
as theJiY should, the true deficit is $412 billion for 2002/"
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The practice of counting Social Security and Medicare
surDluses and other trust funds as government revenues is an
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counted as government revenues. The number should be an up-dated
figure of the $421 billion deficit for fiscal 2002, as reported
on the ITreasury's website "The Debt to The Penny" for September
30, 2002.

It is time the President, the Congress, the Cabinet, and the
news media all use one set of numbers when reporting government
deficits, and not require readers to search through charts of
your reports to calculate the deficits on their own.

So, take a filing extension. Take what ever time you need,
but I hope that you personally will stand behind the accuracy and
completeness of numbers issued by your office. As President Bush
is trying to restore confidence in corpQrate America's books, we
need to, do the same with the government's books.

!

With warmest regards I am

s:

t
.Hollings

Eynest"

Paul O'Neill

cc:


